HARBOUR – LINK GROUP BERHAD (Company No. 592902-D)

(Incorporated in Malaysia)

PROFORMA QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE

FINANCIAL PERIOD ENDED 30 SEPTEMBER 2003

NOTES TO THE PROFORMA INTERIM FINANCIAL REPORT

1.
Basis of Preparation
The proforma interim financial report is unaudited and has been prepared in accordance  with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange. 

The proforma interim financial report has been prepared for illustration purposes only and is based on the management account of the Harbour-Link Group Berhad, Harbour Link (M) Sdn. Bhd,  Harbour Agencies (Sarawak) Sdn Bhd, Eastern Solder Engineering and Construction Sdn Bhd as at 30 September 2003 and on the assumption that the following restructuring scheme  were undertaken by the Company on 30 June 2003.

The Proposed restructuring scheme :-

(i) Proposed Acquisitions by Harbour-Link Group Berhad (“HLG”) of the following companies:-

· 10,055,120 ordinary shares of RM1.00 each representing the entire equity interest in Habrour-Link (M) Sdn Bhd (“HLM”) from the vendors of HLM as defined herein for a purchase consideration of RM73,000,000 to be satisfied by the issuance of 73,000,000 new ordinary shares of RM1.00 each in HLG at par (“HLG shares”);

· 750,000 ordinary shares of RM1.00 each representing the entire equity interest in Harbour Agencies (Sarawak) Sdn Bhd (“HAS’) from the vendors of HAS as defined herein for a purchase consideration of RM37,000,000 to be satisfied by the issuance of 37,000,000 new HLG Shares at par; and 

· 4,000,000 ordinary shares of RM1.00 each representing the entire equity interest in Eastern Solder Engineering & Construction Sdn Bhd (“ESEC”) from the vendors of ESEC as defined herein for a purchase consideration of RM45,000,000 to be satisfied by the issuance 45,000,000 new HLG Shares at par;

(ii) Proposed restructuring of debts owing by THB to its Creditors estimated at RM713.39 million as at 28 February 2003 by the issuance of 25,000,000 new HLG Shares at par.

(iii) Proposed share exchange between THB and its shareholders under Section 176 of the Companies Act, 1965 whereby the existing 192,519,955 ordinary shares of RM1.00 each in THB(“THB Shares”) will be exchanged with 2,000,000 new HLG Shares, on the basis of One (1) new HLG Share for every 96.26 existing THB Shares held;

(iv) Proposed offer for sale/placement of up to 35,500,000 HLG Shares by the Creditors of THB and the vendors of HLM, HAS and ESEC (“Vendors”) to placees to be identified by the Ministry of International Trade & Industry and the vendors at a price to be determined later; and 

NOTES TO THE PROFORMA INTERIM FINANCIAL REPORT (CONTD.)

1.
Basis of Preparation (Contd.)
(v) Proposed transfer of the listing status of THB to HLG whereby THB will be de-listed from the Official List of the Main Board of Kuala Lumpur Stock Exchange (“KLSE”) and HLG will be listed in its place on the Main Board of KLSE. 

Goodwill on acquisition of subsidiaries amounting approximately RM 99,112,000 were capitalized and no amortization were be made.  Goodwill on issue of shares to Tongkah Holdings Berhad’s existing shareholders and creditors amounting to RM27,000,000 and other restructuring cost of RM1,000,000 were written off to income statement as at 30 June 2003 resulting in a accumulated loss brought forward of RM28,000,000 at 1 July 2003. 

As the quarter under review was prepared for illustration purpose only, no preceding comparative figures available for comparison.     

2.
Qualified Audit Report
The preceding financial statements for the year ended 30 June 2003 for the Company and all the subsidiaries were reported without any qualification.
3.
Seasonal or Cyclical Factors
There were no significant factors of such nature affecting the Group’s operation for the interim financial period ended 30 September 2003.

4.
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting the Group for the interim financial period ended 30 September 2003. 


5.
Changes in Estimates

There were no material changes in estimates used for the preparation of the interim financial period ended 30 September 2003.  

6.
Issuance or Repayment of Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the interim financial period ended 30 September 2003 other than as mentioned in the proposed restructuring scheme as mentioned in Note 1 to this proforma interim financial report which were assumed effected on 30 September 2003.
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7.
Dividend Paid

No dividend had been paid in the interim financial period ended 30 September 2003. 

8.
Segmental Reporting


a) Analysis by industry segments :


	
	Ended 30 September 2003

	
	Revenue
	Operating 

	
	
	Profit/(Loss)

	
	RM'000
	RM'000

	
	
	

	Hiring of plant and machinery
	6,127
	2,305

	Engineering
	2,198
	384

	Forwarding & transportation
	38,201
	1,183

	
	
	

	
	46,526
	3,872


 b) Analysis by geographical locations :

	
	Ended 30 September 2003

	
	Revenue
	Operating 

	
	
	Profit/(Loss)

	
	RM'000
	RM'000

	
	
	

	Malaysia
	46,526
	3,872

	
	 
	 

	Outside Malaysia
	-
	-

	
	 
	 

	
	46,526
	3,872


9.
Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment form the financial statements for the year ended 30 June 2003.

10.
Subsequent Material Events

There were no material events subsequent to the end of the financial period that has not been reflected in the interim financial period ended 30 September 2003.

11.
Changes in the Composition of the Group

There were no material changes in the composition of the Group for the interim financial period ended 30 September 2003.

12.
Contingent Liabilities

There are no changes in the contingent liabilities since the last annual balance sheet date to the date of this quarterly report. 

13.
Capital Commitment

	
	
	30.09.2003

	
	
	RM'000

	
	
	

	Capital Expenditure approved and contracted for  
	
	-


ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENT

14.
Review of Performance

For the first quarter ended 30 September 2003, the Group achieved proforma revenue of RM46.53 million and profit before taxation of RM3.36 million 

In the opinion of the Directors, except for the exceptional loss incurred by its subsidiary, the results for the current financial period under review have not been affected by any transaction or event of a material or unusual nature.

15.
Quarterly Analysis 

As the quarter under review is prepared for illustration purpose only and is in respect on the first quarterly results reporting, thus no comparative figures are available for comparison.

16.
Prospects

Barring any unforeseen circumstances, the Group expects to achieve the forecasted results as indicated in the Circular to Shareholders of Tongkah Holdings Berhad. 

17.
Profit Forecast and Profit Guarantee

The directors anticipate that the performance of the Group will be satisfactory in the remaining quarters of the year and is on track to meets its profit guarantee as set out in the Circular to shareholders of Tongkah Holdings Berhad.

18.
Taxation

The tax figures comprised of :-





                         




	
	
	30.09.2003

	
	
	RM'000

	
	
	

	Income tax
	
	          1,180

	Deferred tax
	
	              -   

	Over provision in respect of 
	
	              -   

	Prior years
	
	

	
	  
	          1,180

	
	
	


ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENT (CONTD.)

19.
Profit on Sale of Investments and/or  Properties
There were no disposal of unquoted investments and properties during the quarter under review.  

20.
Quoted securities

a)
There is no purchase or disposal of quoted securities in the current quarter. 


 


b)
There is no investment in quoted shares in the current quarter.

21.
Status of Corporate Proposals
Save for the proposed restructuring scheme as mentioned in Note 1 to this proforma interim financial report which were assumed effected on 30 September 2003, there are no corporate proposals in the current quarter.

22. 
 Group Borrowings
The Group does not have or issue any debt securities during the quarter under review. The borrowings of the Group are classified as follows: -

	
	Secured

RM’000
	
	Unsecured

RM’000

	Short term borrowings
	  10,820
	
	     0

	Long term borrowings
	    7,797
	
	3,732



	
	  18,617
	
	  3,732


23.
Off Balance Sheet Financial Instruments

No off balance sheet financial instrument arises in the current quarter.

24.
Material Litigation

There is no material litigation against the company in the current quarter.

25.
Dividend
The Board of Directors did not recommend any interim dividend in respect of the financial period ended 30 September 2003.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENT (CONTD.)

26.
Earnings Per Share 

Basic and diluted earnings per share of the Group is calculated by dividing the net profit for the period by the  weighted average number of ordinary shares in issue during the year. 

	
	
	30.09.2003
	

	
	
	
	

	Net Profit for the period (RM'000)
	
	    2,185
	

	Weighted average number of ordinary shares in issue ('000)
	
	     182,000
	

	Basic earnings per share (sen)
	
	     1.20        
	

	
	
	
	

	Diluted earnings per share (sen)
	
	     1.20 
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